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judgment notes, VA shall provide debt-
ors with a written explanation of the 
consequences of signing the note, and 
shall maintain sufficient documenta-
tion to demonstrate that the debtor 
signed the note knowingly and volun-
tarily. Security for deferred payments, 
other than a confess-judgment note, 
may be accepted in appropriate cases. 
VA may accept installment payments 
even if the debtor refuses to execute a 
confess-judgment note or to give other 
security. 

(d) If the debtor owes more than one 
debt and designates how a voluntary 
installment payment is to be applied as 
among these debts, that designation 
must be followed by VA. If the debtor 
does not designate the application of 
the payment, VA shall apply payments 
to the various debts in accordance with 
the best interests of the Government as 
determined by the facts and cir-
cumstances of the particular case, pay-
ing special attention to applicable 
statutes of limitations. 

(Authority: 31 U.S.C. 3711) 

[52 FR 42106, Nov.3, 1987]

§ 1.918 Exploration of compromise. 
VA will attempt to effect com-

promises, preferably during the course 
of personal interviews, in accordance 
with the standards set forth in §§ 1.930 
through 1.938 in all cases in which it is 
ascertained that the debtor is finan-
cially unable to pay the full amount or 
in which the litigative risks or the 
costs of litigation dictate such action. 

[52 FR 42107, Nov. 3, 1987]

§ 1.919 Interest. 
(a) Except as otherwise provided by 

statute, contract, or other regulation 
to the contrary, VA shall assess: 

(1) Interest on all indebtedness to the 
United States arising as a result of par-
ticipation in VA benefit programs 
which are being paid in installments, 

(2) Interest and administrative costs 
of collection on debts where repayment 
has become delinquent, and 

(3) Interest, penalties, and adminis-
trative costs on all nonbenefit debts in 
accordance with 4 CFR 102.13. 

(b) Every party entering into an 
agreement with the Department of 
Veterans Affairs for repayment of in-

debtedness in installments shall be ad-
vised of the interest charges to be 
added to the debt. All debtors being 
provided notice of indebtedness, includ-
ing those entering into repayment 
agreements, shall be advised that upon 
the debt becoming delinquent, or in the 
case of repayment of already delin-
quent debts, interest and the adminis-
trative costs of collection will be added 
to the principal amount of the debt. 

(c) The rate of interest charged by 
VA shall be based on the rate paid by 
the United States for its borrowing as 
published in the Treasury’s Cash Man-
agement Regulations (ITFM 6–8000). 
The rate of interest shall be adjusted 
annually on the first day of the cal-
endar year to reflect the average rate 
being charged in accordance with the 
Treasury’s Cash Management Regula-
tions. Once the rate of interest has 
been determined for a particular debt, 
the rate shall remain unchanged 
throughout the duration of repayment 
of that debt. 

(d) Interest on amounts covered by 
§ 1.919 shall accrue from the date the 
initial notice of the debt is mailed to 
the debtor. Notification shall be con-
sidered sufficient when effected by or-
dinary mail, addressed to the last 
known address, and such notice is not 
returned as undeliverable by postal au-
thorities. 

(e) Interest under this section shall 
not be charged if the debt is paid in full 
within 30 days of mailing of the initial 
notice described in paragraph (b) of 
this section. Once interest begins to ac-
crue, and after expiration of the time 
period for payment of the debt in full 
to avoid assessment of interest and ad-
ministrative costs, any amount re-
ceived toward the payment of such 
debt shall be first applied to payment 
of outstanding administrative cost 
charges and then to accrued interest or 
costs, and then to principal, unless a 
different rule is prescribed by statute, 
contract, or other regulation. 

(f) All or any part of the interest and 
administrative costs assessed under 
this section are subject to consider-
ation for waiver under section 5302 of 
title 38 U.S.C., and appropriate admin-
istrative procedures. 

(1) In general, interest and adminis-
trative costs may be waived only when 
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